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Production 
 

• 11/12 37 Mt  

• 13/14 51 Mt (forecast) 

• majority of production located in: 
– Carnarvon Basin (Western market) 

– Gippsland Basin (Eastern market) 

– Surat-Bowen Basin (Eastern market)  

 

• 2010/11 East coast production was approximately 13 Mt 

• Coal seam gas accounts for 1/3 of production in the Eastern 
market 

• About 5% of NSW gas production is from AGL’s Camden coal 
seam gas project 



Consumption 

 

• Around 10% of gas that enters an LNG plant is 
consumed in the process of liquefaction and 
pressurisation of the gas. 

• Residential use accounts for only 10% of gas 
consumption. 

• Growth in gas consumption is projected to increase by 
3% a year between 09/10 – 34/35, driven primarily by 
electricity generation and the mining sector. 

• Australia’s gas consumption in 
09/10  was 26 Mt, but growth 
is flattening. 

East coast consumption 09/10 ≈ 
14 Mt 

 



Export 

• Australia is the only country in the world to allow 
unrestricted exports without reserving gas for 
domestic use.  

• 3 existing export facilities total 24 Mt capacity – 
North West Shelf & Pluto (Carnarvon Basin) & 
Darwin 

 

• Australia is the world’s 
largest exporter of 
LNG. 

• Australia exports over 
50% of its gas – approx 
20 Mt per year  
 



• Australia’s exports are projected to increase to 
over 63 Mt per year in 16/17,  and 88 Mt per 
year in 17/18 

 

 

• 70% of gas is exported to 
Japan - Japan is 
completely reliant on LNG 
imports for its gas supply, 
and has increased 
imports due to the 
shutdown of its nuclear 
energy supply. 

 

Export (cont) 



World Context 
• USA is still a net importer of gas (73 Mt LNG), but 

will likely begin export (up to 106 Mt per year) 
once LNG export projects come online. 

 • At present around 2/3 of 
total world LNG 
liquefaction capacity 
currently under 
construction is located in 
Australia. 

 



Gladstone LNG export terminals 

• Three terminals currently under construction 
with a fourth under consideration.  

• expected to start production in 2014-15 

• price of gas will rise towards export parity  
– from $3-4 per gigajoule, to $8 - 12 per gigajoule 

• gas producers have forward-sold gas resources in 
line with forecast international demand, but 
because production has fallen short of 
expectations, producers will tap into domestic 
supplies to fill international supply contracts 



 





Gas Crunch 

• crunch = supply of gas will not be able to 
match the combined demand of both 
domestic users and LNG exports 

• solution is NOT coal seam gas, but rather to 
implement a sensible domestic gas 
reservation policy coupled with a rapid 
transition to renewables. 



Legislative Council Inquiry into 
Coal Seam Gas, May 2012 

 

• “It appears likely that when coal seam gas 
produced in Queensland begins to be 
exported to Asia, gas prices will increase, as 
Australia’s East Coast gas market will be 
influenced by the higher gas prices paid 
internationally. Price rises are likely regardless 
of whether we develop coal seam gas reserves 
in New South Wales.” 



IPART Report, April 2013 

• “Australia’s domestic gas markets will be 
increasingly influenced by the international 
market, [which] are likely to put upward 
pressure on wholesale gas costs”. In the longer 
term, IPART expects gas prices to rise towards 
international levels, increasing the costs of 
supplying gas to retail customers. 

• The wholesale price currently makes up 
around 30% of regulated retail gas prices 



Manufacturing Australia 

• Manufacturing Australia claims that the 
tripling of gas exports by 2017 will cause price 
spikes and shortages that could cost 200,000 
jobs and reduce GDP by $28 billion a year.  

• MA are calling for a national interest test on 
exports, reserving gas for domestic use and 
tax incentives to encourage local supply 



Reservation Policy 

• Canada requires export permits and export tests to ensure the 
domestic market is not disadvantaged from gas exports. 

• United States has conditions on LNG exports so that producers 
prioritise the local economy and ensure affordable supply to US 
industry. 

• A suggested model for the east coast would be to reserve enough 
conventional gas for only residential consumers and for 
manufacturing purposes (say 10 MT), and let gas for export and 
for power generation compete in the market (therefore not 
competing with renewable energy).  

• WA requires a percentage or 
volumetric amount to be 
made available for domestic 
supply 

 



Federal Resources 
Minister Gary Gray 

 

• Labor does not 
agree that a 
domestic gas 
reservation policy 
will keep gas 
prices down 

• “In the 
government’s 
view, it will create 
uncertainty and 
deter investment 
in new gas 
supply” 



David Knox, APPEA 
Chairman "Talk of 
reserving Australia's gas 
for domestic use will 
keep it in the ground, 
talk of slowing the 
industry will slow 
economic growth," 

David Byers, APPEA Chief 
Executive “Domestic gas 
reservation puts 
limitations and it puts 
barriers to the future 
further development of 
gas resources. What we 
really need to do is open 
up more supply of gas,” 



Analysis 

• The ‘gas supply crisis’ has been manufactured in 
order to justify the expansion of coal seam gas 
across NSW 

• free market demands more supply = coal seam 
gas 

• Greens, environmentalists, Lock the Gate will be 
blamed for gas shortage and price hikes 

• Once the 'crisis' hits, opposition to coal seam gas 
may be drowned out by concern about price 
hikes. 

 



Strategy - essential to develop a clear, 

consistent message that: 

• emphasises that the gas shortage is due to LNG 
exports, not a shortage of actual gas 

• emphasises that there is sufficient conventional gas 
in Eastern Australia to give us the necessary time to 
transition to renewables 

• urges the Government to implement a gas 
reservation policy as a clear and sensible response to 
the gas crunch - “Australian gas for Australian use, 
before we export to Asia” 

• promotes the viable alternatives to gas, such as 
renewable energy and energy efficiency measures 

• highlights the gas 'crisis' as one of the 
Government & industry's own making 

 





Key media messages 
'gas crisis' 

 

• Australia is the only country in the world to allow 
unrestricted exports without reserving gas for domestic 
use. The Australian government should implement a 
gas reservation policy to ensure gas is available for 
domestic customers, as we make the transition to 
renewable energy sources. 
 

• This is a crisis of the gas 
industry’s own making.  
They’ve forward contracted huge amounts of gas for 
export to Asian markets, and now expect Australian 
farmers and communities to suffer the 
consequences of coal seam gas. 



• Even if NSW was covered in coal 
seam gas wells, this would still 
not be sufficient to bring the gas 
price down. 

 

Key media messages - 
price rises 

• Coal seam gas expansion will drive up prices 
through export competition. Only by 
implementing a reservation policy and 
transitioning to renewables will Australians 
avoid price spikes linked to the international 
market. 

 



• There are cheaper and more 
energy efficient alternatives to 
gas, such as reverse cycle air 
conditioning for heating, and 
induction cooktops for cooking 

Key media messages – 
alternatives 

 
• Renewable energy alternatives will reduce 

fossil fuel dependence and lead to cheaper 
electricity prices 



Beyond Zero Emissions    http://bze.org.au/   

http://bze.org.au/


Renewable Energy Alternatives 
• Greens 100% Renewable 

NSW – John Kaye To be 
launched this weekend! 
5:20pm 

• Senator Scott Ludlum - 
Western Australia "Solar 
Goldfields" plan 

• BZE's Stationary Energy Plan 
– fully costed system of 

concentrated solar thermal 
plants and large scale wind 
farms 

– commercially available and 
proven renewable energy 
technologies can power 
Australia within 10 years 

 



 


